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  Ethiopia is one of the world’s fastest growing 
county  but still poor. 
              
                 - Rate of growth 11% p.a (2005 – 2010) 
                 - Per capita income is $380 (2010) 

1. Country background 



1. Country background … 

 The vision is to achieve middle income status by 
2025 in a climate resilient green economy; 

 Growth and Transformation Plan (GTP): 2012 – 
2015. 

- GDP should grow at 11.2% p.a 

 
 

Sector   Share of GDP 
(2010), % 

GTP‐Target 
(Growth rate p.a) 
% 

Share of GDP 
(2025), % 

Agriculture  46  8.6  29 

Industry  13  20  32 

Service   41  10.6  39 



  Climate change is a present reality and not 
future possibility for Ethiopia  

2. Ethiopia’s Challenge to meet its Vision 



2. Challenges … 

Period   Temperature  Rainfall  Extreme events 

Historical trend 
(1960 – 2006) 

Increased by 1.3oC 
  

Highly variable   Regular sever flood & 
droughts 

2020s   +1.2oC  
 

+0.4% increase   Greater increase in 
October ‐ December 

2050s  +2.2oC  +1.1% increase  ‐ Heavier RF events 
‐ Uncertain El Nino 

2090s  +3.3oC  We[er condi\ons  Flood and drought 
condi\ons 

  Uncertainty about future nature of cc must not be interpreted 
as uncertainty to act now to minimize the future damage  

  Ethiopia’s weather is likely to be more unpredictable with 
increased flood and drought (World Bank, 2008). 



  Due to cc, Ethiopia will have only half of the 
potential total GDP it could have attained by 2025 if 
it follows a conventional development path. 
 

2. Challenges ... 



2. Challenges … 

•  Cc has the potential to holdback economic 
progress: 
–  It reduces Ethiopia’s GDP growth between 0.5 and 2.5% 

each year; 
•  Threatened resource base of agri.;  
•  Put pressure on foreign currency reserves  

- increases 4% of GDP to 7% of GDP for fossil fuel purchase. 
•  Lead to a lock-in in to outdated technology  

- Cement subsector  
•  Lead to lower quality of life  

-  loss of lives,  
-  live in malaria risk area (68% of Ethiopians),  
-  more area (highlands) exposed to malaria by 2050); 



2. Challenges … 

•  Ethiopia faces a critical challenge in attracting 
the investment needed to support the projected 
growth: 
– Huge resource gap  

•  domestic saving (11.9%) &  
•  investment (27.5%) 

–  Insufficient levels from projected FDI, grants and 
transfers 

– Huge foreign currency requirement but difficult to 
attract international capital  



2. Challenges … 

•  Ethiopia did not cause cc but conventional economic 
development would more than double GHG 
emissions: 
– Current level of per capita emission is negligible 

(<2 t CO2e)  
– Projected to exceed the global target of b/n 1 – 2 t 

CO2e per capita by 2030. 
– Total emission p.a will increase from 150 Mt CO2e 

in 2010 to 400 Mt CO2e in 2030 



  CRGE aims at building a climate resilient green economy 
by overcoming the challenges: 
      - Re-afforestation (labour utilization, political commitment) 
        - Use of our potential resource (renewable energy) 
        - New green technology 
 

3. Climate Resilient Green Economy (CRGE) 
initiative 



3. CRGE … 
•  Follows a sectoral approach: 

–  Agriculture 
–  Forestry  
–  Electric power and  
–  Transport, industry and buildings 

•  Across these four sectors, about 150 potential green 
growth initiatives were screened but 60 have passed 
the criteria: 
–  Implementable under local condition; 
–  Effects on the targets of GTP 
–  Abatement potential (reducing GHG emissions) at 

reasonable cost; 



- Abate around 250 Mt CO2e in 2030 compared to 400 in BAU; 
 
- Reduce per capita emission from 1.8 t of CO2 to 1.1 (a 35% decrease); 
 
 
 

  Green growth trajectory curb the increase in global 
emission compared to conven8onal development path 
(BAU scenario).  

 

3. CRGE … 



  Building a green economy requires an estimated 
expenditure of $150 Billion over 20 years but 
provides access to climate finance and contribute 
to country’s vision.   
 

-  Total abatement potential of Ethiopia’s green economy is 250 
Mt CO2e by 2030; 

-   This could be worth of $1.2 Billion to $3.6 Billion p.a. 
‐  GDP per capita will be increased from $380 in 2010 to more 
than $1800 in 2030  

 

3. CRGE … 



  Ethiopia is well-positioned at the forefront of 
the low carbon revolution promised by the 
climate agenda 

 Identified Four fast track initiative for immediate 
implementation:  
‐  Electric power financing 
- Rural energy and efficient stoves 
- Reduced emission from livestock 
- Reduced emission from deforestation and forest degradation    

 

4. Making it happen 



5. Process: Commitment and consultative 
•  New institutional arrangement  

•  PM office, EPA and EDRI 
led the initiative 

•  EPA led the technical 
committee and coordinates 
overall works 

•  Several sectors (50 experts 
& 20 gov. institutions); 

•  Donors (DFID, S. Korean 
gov, Germany) & private 
sector (Mckansey) 

Council of Ministers 

CRGE Ministerial Steering 
Commi[ee 

CRGE Technical Commi[ee 

CRGE sub‐technical commi[ee 



Thank you 


