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The Federal Energy Regulatory Commission (FERC) issues licenses for the 
construction of new, non-federal hydropower projects—both conventional 
and marine and hydrokinetic.

FERC also issues licenses for the continuance of existing non-federal 
hydropower projects (e.g., relicensing).

FERC is interested in integrating federal permitting processes associated 
with federal and non-federal hydropower facilities.

None 

FERC conducts an environmental review process for proposed hydropower 
licensing and relicensing actions.

FERC monitors project construction and operation for compliance with 
environmental requirements of the license.

FERC is interested in the results of research on environmental mitigation 
measures—such as instream flows and fish passage—relevant to hydropower 
projects.
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Mission
“…to assist consumers in obtaining reliable, 

efficient, and sustainable energy services 

at a reasonable cost through appropriate 

regulatory and market means.”

Overview
The Federal Energy Regulatory Commission 
(FERC) is an independent regulatory 
agency within the U.S. Department of 
Energy. The Commission’s statutory 
authority centers on major aspects of the 
nation’s wholesale electric, natural gas, 
hydroelectric, and oil pipeline industries.

Geographic Scope
Nationwide

Appropriations Source
U.S. House Appropriations Subcommittee 
on Energy and Water Development

U.S. Senate Appropriations Subcommittee 
on Energy and Water Development

While it receives annual appropriations, 
FERC charges for the cost of its operations 
through annual charges and filing fees 
assessed on the industries it regulates.

Enabling Legislation
Federal Power Act

The Department of Energy Organization 
Act of 1977

Public Utility Regulatory Policies Act of 
1978

Electric Consumer Protection Act of 1986

Energy Policy Acts of 1992 and 2005

Hydro-Related Roles, Interests, Activities



None

FERC may require licensees to provide public access to and opportunities 
for recreation associated with hydropower projects.

FERC performs detailed engineering analysis for proposed new hydropower 
facilities to ensure that the projects are safe and meet current industry 
standards.

FERC conducts periodic dam safety and public safety inspections for 
licensed hydropower projects.

FERC conducts economic analyses of hydropower projects during the 
licensing process.
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Agency Role 
FERC’s hydropower licensing processes 
include consulting with stakeholders, 
identifying environmental issues through 
scoping, and preparing environmental 
documents like Environmental Assessments 
or Environmental Impact Statements. 
Licenses are issued by Commission order. 
By default, licenses are issued through 
an Integrated Licensing Process that 
provides a predictable, efficient, and timely 
method that continues to ensure adequate 
resource protections. With Commission 
approval, an applicant can instead follow 
either a Traditional Licensing Process or an 
Alternative Licensing Process.

Legislative Drivers
Federal Power Act

Public Utility Regulatory Policies Act of 
1978

Electric Consumer Protection Act of 1986

Energy Policy Acts of 1992 and 2005

REGULATORY PROCESS


